
Jake’s Favorite 
Economic 
Concepts and 
Relevance for 
Environmental 
Topics 

(honorable mentions) 



• lack of incentive to guard against 
risk where one is protected from 
its consequences, e.g. by 
insurance.

• https://www.youtube.com/watc
h?v=nkXHNkVVuPQ
(Rocky 5 clip)

Moral Hazard 

https://www.youtube.com/watch?v=nkXHNkVVuPQ


Moral Hazard 



Moral Hazard 



Moral Hazard 



Moral Hazard 

Naloxone critic Dr. Harold Jonas, 
founder of the website Sober.com, 
has warned health care providers that 
naloxone creates a safety net, making 
people think “they don’t need 
treatment for substance abuse and … 
continue using at will.”
The fear that life-saving interventions 
encourage reckless behavior – a 
concern historically used to oppose 
everything from condoms to seat 
belts – is called “moral hazard.”

https://www.elitecme.com/resource-center/health-systems-management/narcan-saving-lives-or-enabling-addicts
https://www.bmj.com/content/332/7541/605.short
https://journals.sagepub.com/doi/abs/10.1177/001872088202400105
http://static.stevereads.com/papers_to_read/the_economics_of_moral_hazard.pdf
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Adverse Selection

• Refers to a situation where sellers have more information than buyers 
have, or vice versa, about some aspect of product quality, although 
typically the more knowledgeable party is the seller.

https://www.youtube.com/watch?v=Pks7q2qyM-s (Matilda clip)

https://www.youtube.com/watch?v=Pks7q2qyM-s
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The Winner’s Curse

The winner's curse is a tendency for the winning bid in an auction to exceed the intrinsic value 
or true worth of an item.

https://www.youtube.com/watch?v=qZ6FaFVki7w

https://www.youtube.com/watch?v=qZ6FaFVki7w


Behavioral Economics – Theory and Practice

https://www.youtube.com/watch?v=VVxYOQS6ggk

Wall Street (1987)

https://www.youtube.com/watch?v=VVxYOQS6ggk


Behavioral Economics – Theory and Practice

Dictator Game 
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Dictator Game 



Behavioral Economics – Theory and Practice

Ultimatum Game



Behavioral Economics – Theory and Practice

Centipede Game



Behavioral Economics – Theory and Practice

https://www.youtube.com/watch?v=LJS7Igvk6ZM

“Prisoner’s Dilemma”

https://www.youtube.com/watch?v=LJS7Igvk6ZM


Prisoner’s Dilemma



Agglomeration Bonus



Behavioral Economics – Theory and Practice

Common Resource Game 



Behavioral Economics – Theory and Practice

Public Goods Game 



“Coase” Revisited
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